ExxonMobil Savings Plan
Additional Information Guide
This document provides additional information on investment and contribution options available to ExxonMobil Savings Plan participants. The information provided below is not investment advice, and the examples included in this document are for illustrative purposes only. Participants that require assistance in making investment decisions are strongly encouraged to consult with a personal financial advisor.
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Investment considerations
Which investments are best for me?
The answer depends on your investment objective and risk tolerance. All investments involve some risk. Failure to make an investment decision can be risky, too. For example, inflation will erode the purchasing power of your savings. By understanding the potential risks and returns for each of the Savings Plan’s investment options – and what your own short-term and long-term investment goals are – you can begin to make important investment decisions that will be right for you.
Answering the questions below will help you make decisions about which Savings Plan investment options to choose:
· How conservative or aggressive investor are you? Are you comfortable holding riskier assets, which may fluctuate more in the short term, to try to achieve higher long-term returns? Would you rather try to minimize short term risk?
· What is your investment time horizon? Are you just beginning to save for retirement or are you nearing retirement now?
· Do you want to diversify your investments to minimize the potential risk associated with any one investment option?
[bookmark: _Hlk170216364]For additional support and guidance answering these questions, you can take advantage of the EY Financial Fitness Program described at the end of this document.
All of the investment options in the Savings Plan entail some risk – the value of your assets can decline. Remember that past performance of any investment option is not a guarantee, nor is it necessarily indicative, of future returns.
Key investing concepts
Time horizon
If you have a longer investment time horizon (time until you need to use your money), you may be willing to tolerate a greater level of risk, typically associated with equity-based investments, in the expectation that you will have better investment results over the long run. But, if you have a shorter investment time horizon, year-to-year stability of returns associated with lower-risk investments such as fixed-income securities (e.g. Common Assets or Bond Units) may fit your needs better.
Diversification
To help achieve long-term retirement security, you should give careful consideration to the benefits of a well- balanced and diversified investment portfolio. Spreading your assets among different types of investments can help you achieve a favorable rate of return, while minimizing your overall risk of losing money. This is because market or other economic conditions that cause one category of assets, or one particular security, to perform very well often cause another asset category, or another particular security, to perform poorly. If you invest more than 20% of your retirement savings in any one company or industry, your savings may not be properly diversified. Your savings may not be properly diversified even if you have 20% or less of your retirement savings invested in one company or industry, including Exxon Mobil Corporation, depending on your particular circumstances. Although diversification is not a guarantee against loss, it is an effective strategy to help you manage investment risk. In deciding how to invest your retirement savings, you should take into account all of your assets, including any retirement savings outside of the Savings Plan. You should also consider, for example, that any S&P 500 indexed investment option, such as Equity Units, is very likely to invest in Exxon Mobil Corporation. No single approach is right for everyone because, among other factors, individuals have different financial goals, different time horizons for meeting their goals, and different tolerances for risk. It is also important to periodically review your investment portfolio, your investment objectives, and the investment options under the Savings Plan to help ensure that your retirement savings will meet your retirement goals.
Dollar cost averaging
This is a method in which you invest a regular amount on a periodic basis through your payroll deductions for your contributions and the company match. This tends to average out the cost of investing and avoids possibly making one investment at the most expensive point during a market cycle.

Market risk
This represents the potential for fluctuation in the amount of return on your investment or in the value of your investment. It is important to know that all of the investment options involve risk. While some investments have historically fluctuated more than others (i.e. they have a higher risk), you could lose money by investing in any of the funds. Generally, an investment with a higher expected rate of long-term return also will have a higher risk.
Discussion of specific investment considerations
The following points highlight some specific risks and investment considerations that apply to each investment option in the Savings Plan. While some investment options are generally considered more conservative (less risky) than others, all involve some degree of risk that your investment could lose value or that your rate of return could decline.
· Common Assets – Because the Common Assets fund is invested solely in short to medium term fixed- income securities, its return tends to fluctuate less widely than the returns on long term bonds or equity-based investments (see Equity-based Investment Options below for more information). Historically, Common Assets have not provided as high a level of return over longer periods as the other investment options. However, Common Assets have outperformed the equity-based investments during periods of declining stock market prices. Common Assets is a relatively conservative option for your portfolio based on risk and potential return.
· Bond Units – Bonds in this fund have a longer average maturity than securities in the Common Assets fund, so the returns on Bond Units generally will fluctuate more than those on the Common Assets fund, though generally less than those on equity-based investments.
· Equity-based Investment Options – Equity-based investments (i.e., stocks and funds composed primarily of stocks, such as Equity Units, Extended Market Units, International Equity Units and Balanced Fund Units) are subject to increased market risk. This is because common stock prices may decline significantly over short or even extended periods of time. Equity markets are volatile and cyclical. However, they have generally provided higher returns than either intermediate or long-term government bonds over long periods of time.
· Equity Units and Extended Market Units – These investments represent interests in broadly diversified domestic stock funds. The return of the small- and mid-capitalization stocks in the Extended Market Units fund generally have fluctuated more than those of the large-capitalization stocks in the Equity Units fund.
· International Equity Units – This fund offers diversification outside the U.S. Its return may fluctuate independently of that of Equity Units or Extended Market Units and can be used to balance the risk of investing in U.S. stocks alone. Because this fund is subject to risk based on conditions in other parts of the world, including government actions and currency fluctuations, returns may vary more widely than those of Equity Units or Extended Market Units.
· Balanced Fund Units – This fund is the most broadly diversified investment option because each unit represents an investment in a combination of Equity Units, Extended Market Units, International Equity Units, and Bond Units. This diversification may result in less fluctuation of returns over time than those of other stock-based investment options individually. However, during periods of strong stock market returns, the Balanced Fund Units may have lower returns than those of the all-stock investment options.
· ExxonMobil Stock – With an investment in ExxonMobil stock, you have the potential risks and rewards of investing in a single stock. As a shareholder, the return on your investment depends on the performance of Exxon Mobil Corporation. It is therefore considered a non-diversified investment. Keep in mind that investing all your assets in any single stock typically carries higher risk than a more diversified portfolio of investments. See more on diversification in the section on Key Investing Concepts.
Tax considerations
Before-Tax contributions vs. After-Tax contributions
When you make before-tax contributions, your taxable income is reduced for the year in which the contributions are made, and as a result, you pay less in taxes for that year.
Example:
Suppose your annual pay is $50,000 and you contribute 6% of your pay or $3,000. This example shows a comparison of making before-tax contributions vs. after-tax contributions (regular after-tax contributions or Roth 401(k) contributions). 

	
	Before-Tax Contributions
	After-Tax Contributions

	Annual pay
	$ 50,000.00
	$ 50,000.00

	Before-tax contributions
	- $ 3,000.00
	 0

	Taxable income
	$ 47,000.00
	$ 50,000.00

	Taxes*
	$ 7,050.00
	$ 7,500.00

	After-tax contributions
	  0
	- $ 3,000.00

	After-tax pay
	 $ 39,950.00
	$ 39,500.00

	Current tax savings
	$ 450.00
	0


*"Taxes" for this example assumes a simple, flat federal income tax rate of 15% and does not include state or local taxes. Your tax savings will depend on your personal financial situation.
As the example above shows, you contribute the same amount (in this example, $3,000) whether you make before- tax or after-tax contributions. But contributing before-tax dollars reduces your current federal income taxes by $450.
Regular After-Tax contributions vs. Roth 401(k) contributions
Example:
Assume that the aggregate amount of the after-tax contributions for the one year in the example above grows at a constant rate of 5%. After 20 years, the amount in your account (after taxes) will be greater if you had made Roth 401(k) contributions because, in the case of a qualified distribution, earnings on these contributions are exempt from federal income tax. If, however, the Roth 401(k) contributions are distributed in a non-qualified distribution, then the total amount (after taxes) will be the same as that for the regular after-tax contributions.
	
	Regular After-Tax Contributions
	Roth 401(k) Contributions**

	Annual pay
	$ 50,000.00
	$ 50,000.00

	Before-tax contributions
	             0
	 0

	Taxable income
	$ 50,000.00
	$ 50,000.00

	Taxes*
	            $ 7,500.00
	$ 7,500.00

	After-tax contributions
	            $ 3,000.00
	$ 3,000.00

	After-tax pay
	$ 39,500.00
	$ 39,500.00

	Amount after 20 years (@ 5% growth)
	$ 7,960.00
	$ 7,960.00

	Less: amount already taxed
	$ 3,000.00
	$ 3,000.00

	Less: amount exempted from tax
	 0
	 $ 4,960.00

	Taxable amount
	$ 4,960.00
	0

	Taxes*
	$ 744.00
	0

	Total amount (after -tax)
	$ 7,216.00
	$ 7,960.00


*"Taxes" for this example assumes a simple, flat federal income tax rate of 15% and does not include state or local taxes. Your tax savings will depend on your personal financial situation.
**Assumes a qualified distribution.
Before-Tax contributions vs. Roth 401(k) contributions
Example:
Assume you have $10,000 to invest for one year. Note that $8,500 on an after-tax basis is the equivalent of $10,000 invested on a before-tax basis assuming a 15% tax rate is applied. What is the value of this one year of contributions at the end of 20 years after taking into account taxes at distribution? Consider the following three scenarios:
Scenario 1:  If your tax rate at the time of your contribution is the SAME as your tax rate at the time you receive a distribution (for example, at retirement), the after-tax value of both types of contributions will be exactly the same, as shown below.
	
	Before-Tax Contributions
	Roth 401(k) Contributions*

	Contributions for the year (15% tax rate)
	$ 10,000.00
	$ 8,500.00

	Amount after 20 years
(@5% growth)
	$ 26,533.00
	$ 22,533.00

	Taxes (15% rate)
	 - $ 3,980.00
	0

	Total after-tax value at distribution
	$ 22,533.00
	$ 22,533.00


*Assumes a qualified distribution.



Scenario 2:  If your income tax rate at the time of distribution is HIGHER than your income tax rate at the time of contribution, the Roth 401(k) contribution will result in a higher after-tax balance.
	
	Before-Tax Contributions
	Roth 401(k) Contributions*

	Contributions for the year (15% tax rate)
	$ 10,000.00
	$ 8,500.00

	Amount after 20 years
(@5% growth)
	$ 26,533.00
	$ 22,553.00

	Taxes (20% rate)
	- $ 5,307.00
	0

	Total after-tax value at distribution
	$ 21,226.00
	$ 22,553.00


Scenario 3:  If your income tax rate at the time of distribution is LOWER than your income tax rate at the time of contribution, the before-tax contribution will result in a higher after-tax balance.
	
	Before-Tax Contributions
	Roth 401(k) Contributions*

	Contributions for the year (15% tax rate)
	$ 10,000.00
	$ 8,500.00

	Amount after 20 years
(@5% growth)
	$ 26,533.00
	$ 22,553.00

	Taxes (10% rate)
	- $ 2,653.00
	0

	Total after-tax value at distribution
	$ 23,880.00
	$ 22,553.00


*Assumes a qualified distribution.

Savings Plan Account features
	Feature
	General Account
	Before-Tax Account
	After-Tax Account
	Roth 401(k) Account
	Roth Rollover Account
	Roth Conversion Account

	Company Match

	Direct the company match
	Yes
	No
	No
	No
	No
	No

	Your Contributions

	Contribute before-tax money
	No
	Yes
	No
	No
	No
	No

	Contribute after-tax money
	No
	No
	Yes
	Yes
	No
	No

	Make a rollover contribution
	Yes
	No
	No
	No
	Yes
	No

	Contains pre-1987 after-tax contributions
	Yes
	No
	No
	No
	Yes
	Possibly

	Investment Options

	Invest in XOM stock
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Invest in Equity Units
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Invest in Extended Market Units
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Invest in Balanced Fund Units
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Invest in Bond Units
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Invest in International Equity Units
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Invest in Common Assets
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Accessing Your Money

	Receive cash dividends on stock 
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Borrow against
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes

	Withdraw your contributions
	Yes pre-1987
	Yes only for hardship
	Yes
	Yes only for hardship
	No
	Yes for amounts available for withdrawal pre-conversion

	Distribute company match while employed
	No
	No
	No
	No
	No
	No

	Partial distributions for retirees
	Yes
	Yes
	Yes
	Yes
	Yes
	Yes


*  Learn more about Savings Plan Account features on the ExxonMobil Family website
Financial Fitness Program Resources and Support
The ExxonMobil Financial Fitness Program is also available to help you better understand and utilize your company benefits and programs, manage your money today, and plan for a secure financial future. There are three resources available under the program: 
Financial Fitness Workshops 
Workshops are available on the ExxonMobil Intranet to help you plan through the financial challenges found in early career, mid-career, and late career/pre-retirement. These workshops provide objective financial guidance, concentrating first on identifying your unique needs, and then developing strategies that help put you on track to achieve your financial goals. 
EY Financial Planner Line® (EYFPL) 
You have access to the EY Financial Planner Line®, a confidential one-on-one financial planning resource only a phone call away. EYFPL hours are Monday through Friday (except holidays) from 8am to 7pm CT. The phone numbers are 1 866 966 1337 (toll-free from the U.S.) or 201 872 3874. Please have your Employee ID available when calling. 
Please note that the help you receive from EY’s financial planners will be unbiased and focused on your needs with planners who do not sell any products. And everything you discuss with your EY financial planner will be kept confidential. This EY service is provided by ExxonMobil at no cost to you. 
EY Financial Planning Center® (EYFPC) website 
http://exxonmobil.eyfpc.com 
You can also browse an online financial planning resource with information on a wide range of relevant topics. The website features numerous investment resources, information, and a media library filled with webinars on various financial planning topics.
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